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{reorge R. Lewis, Treasurer

Fhilip Morris Companies, Inc.

Political Action Commities

(AKA PHIL-PAC) MAR ! G IogT
1260 Park Avenne

New York, NY 10017

Hentification Number: CO0089136
Reference: 12 Day Fre-General Report (10/1/96-10/ 16/96)
Dear Mr. Lewis:

This ietter is prompred by the Commission's preliminary review of the report(s)
referenced above. The review raised guestions concerning certain information contained
in the reportis). An itermzation follows:

-Please provide the 1atal{s) for Line 10, Column A of the Summary Page.

-Schedule B of vour repent discloses a $1.039.46 payment to your
connected orpanization for an in-kind contribution {pertinent portion{s}
attached}. 2 U.5.C. 8441b prohibits a2 corporation or labor organization
from contributing or expending funds [or the purpose of influencing any
federal election. however. a connected organization may pay for the
splicitation 2nd administrative costs of its separate segregated fund.

Please amend your reporl to clanfy whether the payment 10 vour connected
or ganization was for expenditures which were intended 10 influence federal
elections and provide the dates of the activity eonducied by vour connected
organization.  Although the Commission may take further legal action
concerning this matter, your prompt action will be taken into consideration.

-Your report discloses a lpan received in the amount of 575,000.00;
however, Schedule C-1 has not been provided. Any political committee
that receives a loan or ling of credit from a lending institution must file
Schedule C-1 with the first pepont in which the obligation is incurred and




¢ach time a loan or line of eredit is resructured to ¢hange the terms of
repeyment or sach time a draw is made on a line of credit. Plesse provide
the omitted schedule, 11 CFR §104.3(d)(1)

-Your report discloses a loan on Schedule A from Crestar Bank, which has
not been recorded on Schedule ©. Loans and loan repayiments received
must be reflected on Schedule C as well as ot Schedule A. Please amend
your report to clarify this discrepancy. 2 U.5.C. §§434(bX3XE) and (5)(D)

-When reporting loans and/or lines of credit in the foture, please refer to
the following explanation and te the instructions on the back of Schedules C
and C-{ for further information. Loans and lines of credit received from
lending imstitutions must be ongmnally reported on both Schedules C and
C-1. The Commitiee must continugusly report the status of the loan on
Schedule C, and should file a new Schedule C-] if the loan or line of credit
is restructured or if a draw on the line of credit is made. For lines of ¢radit,
the erigitial amownt on Schedule C will change when additional amounts
are drawn from the total credit set aside for the Committee by the lending
institution to reflect the total amount of abligation which the Committee is

currently reqoired to pay.

In addition, when a loan is received or when & draw i3 made on a line of
credit, the Committee must report this receipt on a Schedule A supporting
Line 12 of the Detailed Summary Page to enter the amount into the
Committes's receipts. Likewise, when a payment is made, the payments on
the principal musi be disglosed on Scheduie B supporting Line 26, Any
payments on interest should be reporied separately on the appropriate
disbursement schedule.

A wrilen response or an amendmen? o your ariginal report(s) comesting the above
problem{s) should be filed with thz ¥rderal Eleclion Commission within fifteen (15) days
of the date of this letter. 1f vou need assistance, please feel free te contaet me on our
toll-free numbet, (800) 4249530, My local number is (202) 219-3580.

Sincerely,
Richard Ng

Reports Analyst
264 Reports Analysis Division
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